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Growth remained solid and profit improved in the asset managing operations
at the start of the 2015, driven by the expanding business and sound underly-

ing cost control. Although Q1 is seasonally weak in terms of Corporate Fi-

nance’s profitability, underlying activity remained high, and we’re well-posi-
tioned to participate in the growing interest in properties as an asset class.

8 May, 2015 ‘
KNUT PEDERSEN

CEO and President




THE PERIOD IN BRIEF

The period in brief
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" Before acquisition-related items.
™ Attributable to parent company shareholders.
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First quarter 2015

JANUARY-MARCH

A Total income SEK 419 M (267)

A Net sales SEK 413 M (262)

A Operating profit/loss” SEK 49 M (18)
A Profit/loss before tax SEK 52 M (26)
A

Profit after tax SEK 43 M (15), of which attributable to
parent company owners SEK 35 M (15)

Earnings per share™ SEK 0.43 (0.18)
Equity was SEK 1,248 M (946)
Equity per share was"™ SEK 14.09 (1 1.25)

> > >

Corporate Finance
A First quarter: total income SEK 87 M (70), of which net sales SEK 86 M (70)
A First quarter: operating profit/loss” SEK -15 M (-8)

A First quarter: property transaction volumes of SEK 6.7 Bn (9.7), of which France
SEK 2.8 Bn (4.4), Sweden SEK 2.4 Bn (4.8) and Germany SEK 0.6 Bn (O.1)

Asset Management and Banking
A First quarter: total income SEK 334 M (198), of which net sales SEK 329 M (192)
A First quarter: operating profit/loss” SEK 72 M (31)

A First quarter: asset under management increased by SEK 8.8 Bn (7.8), amounting to SEK
1312 Bn (60.1) as of 31 March 2015. Net inflows were SEK 4.3 Bn (6.5)



CEO'S COMMENT

Solid growth and profit improvement in asset management

driven by increased volumes and good performance

During the first quarter of 2015, the Swe-
dish central bank joined ranks with cen-
tral banks globally to push base rates into
negative territory in the hope of stimulat-
ing growth and inflation. While econo-
mies such as Japan and the US have been
there for some time, the phenomenon has
now reached our domestic arena. The
Swedish central bank also began direct
purchases of bonds on the market, which
pushes bond yields on longer maturities
below zero. This meant that the year
started out as last year concluded, with
interest rates falling from historical lows
and an intensifying hunt for returns. This
led to a strong start of the year for the
stock market, particularly in Sweden,
where it climbed by some 15%. Sweden
also stands to benefit from the pro-
nounced depreciation of the SEK, mainly
against the USD, over the last twelve
months, which has lent support to Swe-
dish export industry.

Catella’s total asset under management
were SEK 131.2 Bn at the end of the first
quarter, an increase (excluding IPM) of
SEK 22.5 Bn, or 38%, year-on-year. Asset
under management increased by SEK 8.8
Bn in the first quarter, or by 7% com-
pared to year-end, with net inflows
providing SEK 4.3 Bn.

In what is a seasonally weak first quar-
ter, Catella’s property transaction vol-
umes reached SEK 6.7 Bn, down
SEK 3 Bn compared to the first quarter
2014. France and Sweden provided the
majority of transaction volumes in the
quarter.

The Group’s total income, excluding
IPM, increased by 38% year-on-year,
driven by increased asset under manage-
ment and sound performance in Mutual
Funds. The Group’s operating profit/loss
was SEK 49 M in the first quarter, corre-
sponding to an improvement of SEK 32
M on the previous year.

The new operating structure is being
implemented gradually during spring

2015 and, in addition to increasing oper-
ational execution power, will exploit and
develop synergies within and between
our four business areas. Each business
area will be run by a dedicated operating
business-focused management. New
management was appointed for the Cor-
porate Finance business area in the quar-
ter. The new management implies an in-
creased focus on business development
and collaboration between geographical
and service areas. The heads of the Bank-
ing and Property Investment Manage-
ment business areas have now also been
appointed. Tord Topsholm is CEO of Ca-
tella Bank and head of the Banking oper-
ations, and Timo Nurminen is leaving his
position as acting CEO of Catella Bank to
head up Property Investment Manage-
ment.

The Corporate Finance business area
began the seasonally weak first quarter in
line with expectations. Property transac-
tion volumes were down 31% year-on-
year. Transactions were completed on a
greater number of markets compared to
the first quarter last year, a positive indi-
cator of the activity level. Total income
was SEK 87 M, up SEK 17 M on the first
quarter 2014, and is mainly explained by
the mix of completed transactions. Oper-
ating profit/loss of SEK -15 M was
SEK 7 M down year-on-year. The opera-
tions were burdened by increased costs
year-on-year, driven by higher market ac-
tivity and assignment expenses than nor-
mal, as well as recruitments where we
perceive growth potential.

The Equity, Hedge and Fixed Income
Funds business area experienced contin-
ued strong capital inflows in the first
quarter. Assets under management in-
creased by a net total of SEK 8.7 Bn, of
which net inflows were SEK 4.1 Bn. The
majority of inflows went to hedge prod-
ucts. Driven by the solid performance, to-
tal income was SEK 187 M, up SEK 40 M
on the first quarter 2014, excluding IPM.

“In addition to increasing
operational execution
power, our new operating
structure will exploit and
develop synergies within
and between our four
business areas.”
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CEO'S COMMENT

The business area’s operating profit/loss
was SEK 71 M in the first quarter. Inter-
est in our products remained strong in
both Mutual Funds and Systematic
Funds.

The Banking business area saw
growth in assets under management of
SEK 0.6 Bn in the quarter. Card and pay-
ment volumes increased by SEK 0.4 Bn
year-on-year. Total income was SEK 81
M, up SEK 22 M year-on-year. Operating
profit/loss of SEK -14 M was in line with
the previous year. In addition to the Lux-
embourg banking operations, which ap-
proached break-even in the first quarter,
Banking also includes Wealth Manage-
ment in Sweden which saw increased de-
velopment costs for a new platform and
pension products. The Wealth Manage-
ment service area is continuing to grow
assets under management in order to
reach the critical mass required to ensure

profitability. As previously communi-
cated, Cards and Payment Solutions has
reached profitable volumes.

The Property Investment Manage-
ment business area completed projects
in Property Asset Management which
generated income from sales and acquisi-
tions of properties. The operations in
France and Finland both returned strong
earnings in the quarter. Property Funds
made stable but slightly negative progress
in assets under management in the first
quarter. Assets under management for
the business area as a whole decreased by
SEK 0.5 Bn in the first quarter, amount-
ing to SEK 28.7 Bn at the end of the pe-
riod. Total income was SEK 66 M in the
first quarter, an improvement of
SEK 21 M on the first quarter 2014. Op-
erating profit/loss of SEK 14 M was up by
SEK 8 M year-on-year. The business area
is making positive progress and the new

management has begun work aimed at
increased collaboration in order to better
exploit synergies between operations.

To sum up, growth remained solid and
profit improved in the asset managing
operations at the start of the 2015, driven
by the expanding business and sound un-
derlying cost control. Although the first
quarter is seasonally weak in terms of
Corporate Finance’s profitability, under-
lying activity remained high, and we’re
well-positioned to participate in the
growing interest in properties as an asset
class.

KNUT PEDERSEN
CEO and President
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COMMENTS ON THE GROUP'S PROGRESS

Improvement driven mainly by fund operations
and property asset management

Catella is a financial advisor and asset manager with in-depth product knowledge in property, fixed income
and equities. Catella is a leader in the property sector, with a strong local presence in Europe, and employs
some 500 professionals in twelve countries. Catella is listed on First North Premier on Nasdaq Stockholm.

Net sales and results of operations

First quarter 2015 net R
The Group’s total income was SEK 419 M

(267) and net sales were SEK 413M (262),
of which SEK 86 M (70) is from Corpo-
rate Finance and SEK 329M (192) from
Asset Management and Banking. Consol- M
idated net sales excluding IPM, which M ),
was consolidated as a subsidiary from the
third quarter 2014, totalled SEK 355 M.
Comments on the progress of each oper-
ating segment are on pages 8-11.
The group’s net financial income and
expense was SEK 4M (10). Net financial
income/expense includes interest income
of SEK 7M (5), which mainly relate to

loan portfolios, and interest e_

M

of SEK M
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