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Monthly Report Mar-17 Catella Hedgefond

STRATEGY

The aim of Catella Hedgefond is to generate a steady, positive return regardless of the trend in fixed income and equity markets. The analytical process underlying the fund’s
investments is based on Catella’s fundamental analysis and knowledge of Nordic companies. In contrast to a traditional fund, Catella Hedgefond has a mandate to engage in the short-
selling of shares in companies that the manager considers overvalued. Allocation between equities and interest-bearing assets occurs continuously on the basis of our current belief in
the market. If the fund invests in bonds, these may be issued by a government, municipality, mortgage institution or company. The fund also pursues active risk management using
derivative instrument. Investment in derivative instruments is selected in line with the fund’s investment horizon both in order to increase the return and to manage risks.
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Performance after fees Hedgefond OMRX T-Bill SIXRX o
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This month -0,46% -0,06% 2,14% S
Year to Date 0,92% -0,22% 6,46% —
Last 12 months, LTM 2,88% -0,76% 20,86% -
Last 24 months 1,51% -1,17% 11,31% m;
Since inception 2004-03-01 90,47% 19,15% 320,00% i
Average annual return since inception 5,05% 1,35% 11,59% %
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Standard deviation, 21 days annualized 1,98% 0,03% 7,39% _
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Standard deviation, 2 years weekly data annualized 3,51% 0,04% 15,54%
Sharpe ratio since inception 1,21
Positive months since inception 75%
Correlation , 2 years weekly data annualized 0,61
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Return MSEK jan teb mar apr maj jun jul aug sep okt nov dec
2017 0,92% 8451 0,87% 0,52% -0,46%
2016 -1,26% 8503 -2,70% -1,15% 0,71% 0,02% 1,09% -1,50% 1,90% 0,03% 0,26% -0,08% -0,14% 0,37%
2015 4,73% 15494 0,99% 1,68% 0,13% 0,39% 0,33% -1,80% 0,77% -0,20% -0,90% 1,70% 1,55% 0,04%
2014 8,22% 8087 0,78% 1,63% 0,85% 1,75% 1,18% 0,52% -0,52% 0,87% -0,87% 1,36% 0,16% 0,25%
2013 7,50% 4381 0,90% 1,03% 0,03% 0,29% 0,29% -0,83% 1,43% 0,66% 1,00% 0,67% 1,21% 0,60%
2012 5,62% 3535 1,67% 1,08% 0,08% 0,67% -0,77% -0,47% 0,29% 1,14% 0,57% 0,20% 0,15% 0,89%
2011 -1,91% 3411 -0,21% 0,16% 0,72% 1,12% 0,20% -0,31% -0,80% -2,38% -1,20% 0,25% -0,06% 0,62%
2010 3,97% 4616 0,02% -1,14% 2,02% 0,31% -0,63% -0,21% 0,66% -0,15% 1,10% 0,36% 0,05% 1,55%
2009 11,45% 5127 1,65% 0,74% 0,24% 2,59% 0,89% 0,05% 0,15% 0,89% 1,67% 0,32% 0,64% 1,09%
2008 -4,73% 4403 -0,79% 1,15% 0,28% 1,23% 0,58% -1,47% 0,62% 0,15% -3,00% -2,74% -0,39% -0,35%
2007 3,17% 7249 0,85% 0,15% 1,50% 1,65% 0,98% -0,41% -0,50% -0,43% 0,19% -0,34% -1,35% 0,88%
2006 7,90% 6510 0,91% 1,29% 1,67% 0,83% -1,94% -0,34% -0,22% 0,72% 0,60% 1,47% 1,04% 1,65%
2005 13,59% 2616 0,86% 1,73% 0,60% 0,08% 1,87% 2,09% 1,43% 0,08% 1,25% -0,18% 1,17% 1,87%
2004 8,47% 512 2,44% 0,25% 0,46% 1,47% -0,56% 0,09% 1,27% 0,45% 1,63% 0,70%

This is a financial promotion and is not intended as investment advice. All information prepared within this document has been prepared by Catella Fondférvaltning AB except where otherwise stated. All figures in this document are calculated based on historical
performance. Investments in mutual funds are associated with risk. Past performance is no guarantee for future returns. The money invested in a fund can increase and decrease in value and it is not certain that you will get back the amount invested. No
consideration is given to inflation. Catella Hedge fund is a special fund under the Act (2013; 561 ) on Alternative Investment Fund ( LAIF ). For more details , the complete prospectus, fund fact sheets , annual and half-yearly report see our website catella.se/fonder

or tel 08-614 25 00.
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EQUITY EXPOSURE
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The Fed raised interest rates in mid-March. So-called soft, or
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forward-looking, macro data like purchasing managers’ indexes
(e.g. ISM in the USA) remained at a very high level, and US
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consumer confidence data rose to its highest since 2000. Despite

this, so-called hard data was weak, indicating low actual growth in
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economies such as the United States in Q1. For example, there
were fewer new private jobs created in the US than expected in

10%

March, and the Atlanta Fed’s “nowcast” estimates growth in the

0%

US economy at 0.6% in Q1. Sentiment surveys like the ISM and
consumer confidence are normally leading indicators, suggesting
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= Exposure to Nordic equities at low risk

= Absolute return combined with daily trading

= Alternative to fixed-income investments

= Long and strong track record

= High consistency, few months with a negative return
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AL D DD PN P DD D that hard data will also improve and the economy will accelerate.
NN AIRNSE SR NSRN SR N IR GRSIRNCIR . : :
A A I R R R SRR But this is already factored into stock market expectations, so
S A NEE S S

there is reason for caution. In March the fund marginally upped
the gross and reduced the net.

PERFORMANCE CONTRIBUTION (%)

0,40%

The VINX index rose 0.9 % in March. The Catella
Hedgefond fund fell 0.5 % in the same period,
with low exposure to equities. This month there
were both long and short equity positions among
the best contributors; the top three were Cramo,
Marine Harvest and Scandic Hotel. The weakest
equity positions also included a mix of longs and
shorts; the worst equity contributors were Aker,
Coloplast and Leroy Seafood. The fixed-income
investments, primarily corporate bonds, have
performed well in the first quarter. The fund
managers have also made use of interest rate
futures in order to vary the duration during the
quarter. The aim was partly capital preservation
and also to enhance the expected interest rate
movements. In March, the direction-based
investments in interest rate futures were less
successful, and the largest loss was a position in
the ten-year German Bund interest-rate future.
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mlong mShort ®Fixed Income

= Nominated The Hedgefund of the Year 2004, (Privata Affarer)
= Winner The Hedgefund of the Year 2005, (Privata Affarer)

» Nominated to the Euro Hedge Awards 2005

= Nominated The Hedgefund of the Year 2009, (Privata Afféarer)
= Winner The Hedgefund of the Year 2014, (Privata Afférer)

= Winner Best Hedgefund of the Year 2014, (Fondmarknaden.se)
= Nominated to the Euro Hedge Awards 2014

= Winner Best Hedgefund of the Year 2015, (Fondmarknaden.se)

Strategy Acitvely managed Hedgefund, multistrategy, Nordic Countries Custodian Skandinaviska Enskilda Banken AB (publ)
Auditors Patrik Adolfson, PricewaterhouseCoopers AB
Fund Objective Absolute return, low risk Liquidity Daily
Inception Date 2004-03-01
Tax class Market listed securities fund Contact Catella Fondforvaltning, Box 7328, 103 90 Stockholm
Dividend Starting with. 2013 no dividend is paid Telephone +46 8 614 25 00; Fax +46 8 611 01 30
Managers Thomas Elofsson, Martin Jonsson, Martin Nilsson, Sven Thorén, Anders Wennberg, Price Info catellafonder.se Bloomberg: CATHEDG SS
Stefan Wigstrand
ISIN SE0001131335
Fees Fixed Fee; 1%

Performance fee; 20% of return exceeding OMRX T-Bill

This is a financial promotion and is not intended as investment advice. All information prepared within this document has been prepared by Catella Fondférvaltning AB except where otherwise stated. All figures in this document are calculated based on historical
performance. Investments in mutual funds are associated with risk. Past performance is no guarantee for future returns. The money invested in a fund can increase and decrease in value and it is not certain that you will get back the amount invested. No
consideration is given to inflation. Catella Hedge fund is a special fund under the Act (2013; 561 ) on Alternative Investment Fund ( LAIF ). For more details , the complete prospectus, fund fact sheets , annual and half-yearly report see our website catella.se/fonder

or tel 08-614 25 00.
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Glossary

ABSOLUTE PERFORMANCE DRIVERS See RETURN CONTRIBUTION

ALPHA Surplus return independent of risk premium. If a fund yields a return of 1.2% one
day and the index rises 1% that day, the surplus return is 0.2%. If this fund has a 1.2 beta
value, the alpha would thus become 0%, since the surplus return depended only on the
beta.

RETURN CONTRIBUTION What has contributed to the return? Which holding
generated the highest or lowest contribution? This can be determined by holding, or
grouped by industry sector, instrument type or other category. For example, if the fund
rose 6% during the month, it is possible to determine whether a specific holding

contributed to the rise or, if it is a mixed fund, it could be interesting to determine whether

most of the rise derived from equity holdings or fixed-income holdings.

BETA The fund’s covariance with the index. A beta of 1.0 means that the fund and the
index track each other. If the beta is 1.5, it means that the fund “usually” rises 1.5% if the
index rises 1.0% and that the reverse happens if the index falls, meaning that if the index
declines 1%, the fund should fall 1.5%.

BETS Bet in English means to wager on something. If the fund has a 5% holding in X and
the index has a 6% holding in X, the expression is that the fund has a bet in X against the
index of -1%, that is, the belief is that the holding will not develop favourably.

SHORT SELLING Selling of securities that the seller does not own. Such a position is
called short, in contrast to a normal position when an investor buys equities, known as a
long position. In a short equity position, the fund earns money if the price of the equity
declines.

GROSS EXPOSURE The fund’s gross exposure to the stock market. Calculated as the
market value of the fund’s long and short positions plus exposure through equity-related
derivatives. For example, if the fund comprises 60% bonds, 50% long positions and 10%
short positions, this would yield a gross exposure of 60% (50%+10%).

INFORMATION RATIO The information ratio represents the risk-adjusted surplus
return in relation to an index. This ratio can be highly useful in comparing two funds. The
information ratio is calculated as the surplus return divided by the tracking error, which
results in a high information ratio for a fund with high surplus return and low risk.
Surplus return is the return on the fund less the return on the index.

DURATION Duration is the most common measurement of interest-rate risk and
illustrates what happens when the market interest rate changes. The higher the duration,
the more sensitive the fund is to changes in interest rates. A fund with high duration
declines more than a fund with low duration if the interest rate increases. Duration is
normally expressed in years. The duration applied in Catella’s external reporting is the
effective duration, which takes into account the fixed-interest period and the optionality
of, for example, FRNs and callable bonds.

CONTINUITY Number of days with positive return. A value of 60% means that the fund
had a positive return on 60% of all days since start.

SHORT POSITION Shorted securities (refer to short selling)

CORRELATION Provides an indication how well the fund’s return tracks its index, or the
degree of linear correlation between two time series. The value is between -1 and 1, in
which 1 indicates that the fund’s return is equal to the index, -1 that the fund’s return is
always the opposite to the index’s return and 0 that there is no correlation between the
fund’s return and the index’s return. A fund with a correlation of 1 against the SIXRX
means that the fund’s return is always positive when the SIXRX has been positive and
negative when the SIXRX has been negative. However, the fund’s return need not be as
great as the return on SIXRX for the correlation to be 1.

CREDIT RISK A bond’s value depends essentially on the interest rate and on the risk that
the issued bond will not be able to pay the bond’s coupon or its maturity amount. The risk
that the bond issuer is not able to pay is characterised as the credit risk. A fund with high
credit risk contains fixed-income securities from high-risk companies that, however, also
pay higher coupons. A security issued by a government has a much lower credit risk than
securities issued by a small company since the risk that a government will be unable to pay
is much lower than the risk for a small company. To be able to illustrate simply how large
a portion of the total risk is due to the interest-rate risk and how much to the credit risk,
credit risk is shown in Catella’s monthly newsletter in the same terms as total risk; that is,
expressed as a standard deviation.

LONG POSITION Holding of securities (refer to short selling)

NAV PRICE Shows the fund’s price. NAV (Net Asset Value) is calculated by dividing the
fund’s total value by the number of fund units.

NET EXPOSURE The fund’s net exposure to the stock market. Calculated as the market
value of the fund’s long positions minus short positions as well as exposure through
equity-related derivatives. If the fund comprises 60% bonds, 50% long positions and 10%
short positions, the net exposure would be 40% (50%-10%). If the stock market is expected
to rise, a high net exposure is desirable. If the stock market is expected to decline, a low or
negative net exposure is desirable.

INTEREST-RATE RISK Interest-rate risk can be defined in many ways, but all
measurements attempt to reveal how sensitive the fund is to changes in interest rates. To
be able to illustrate simply how large a portion of the total risk derives from the interest-
rate risk and how much from the credit risk, credit risk is shown in Catella’s monthly
newsletter in the same terms as total risk; that is, expressed as a standard deviation.

RELATIVE PERFORMANCE DRIVERS See RETURN CONTRIBUTION relative its
benchmark

SHARPE RATIO A ratio developed to measure risk-adjusted return. This ratio is well
suited for comparing two funds. The Sharpe ratio is calculated as the return in excess of
the risk-free rate divided by the risk, which yields a high Sharpe ratio for a fund with a
high return and low risk.

STOXX50 A European index of 50 companies. Provided by Dow Jones.

TBILL A Swedish index of fixed-income government securities with long maturity.
Provided by SIX Telekurs.

TBOND A Swedish index of fixed-income government securities with long maturity.
Provided by SIX Telekurs.

TOTAL A Swedish index comprising fixed-income government securities with both long
and short maturities. Provided by SIX Telekurs.

TOTAL RISK The traditional way of measuring the magnitude of price fluctuations in a
fund or the risk of losing money is to measure how much the fund’s return varies. For a
fund with a high total risk (for example, a mutual fund), the return has varied more than
for a fund with low total risk (for example, a fixed-income fund with short-term interest-
bearing assets). However, risk and return go together and a higher risk can provide a
higher return. The value of total risk indicates within what interval the annual return
should end up (with 66% probability); meaning that a fund with an average return of 5%
and a total risk of 2% indicates that the fund’s annual return should end up between 3%
and 7% (5% + 2 %).

TRACKING ERROR This measurement shows how “closely” the fund is tracking the
index. A high tracking error indicates that the fund deviates greatly from its index. In
contrast to correlation, the tracking error depends not only on the direction of return but
also its size. This means that a fund with a small portion of equities and the remainder in
bonds can nevertheless have a correlation of 1 to the stock market, but it would have a
high tracking error against the stock market. Tracking area is calculated as the standard
deviation on an annual basis of the difference in return between the fund and its index.
Tracking area is also called active risk or relative risk.

VALUE-AT-RISK (VAR) This value shows the portion of the fund that could be lost in a
day (with 95% probability). In Catella’s external reporting, this is calculated with the
Monte Carlo method applying a one-day horizon and a 95% confidence interval. In the
underlying covariance matrix, proximity prices have a higher weight than older prices,
whereby an exponential window with a half-life period of 11 days is applied.

VINX A broad Nordic index containing more than 150 Nordic equities. The holding is
weighted in accordance with the size of the holding with a “cap” of 9%; meaning that a
holding’s weight must not exceed 9%. This is to comply with the rules that apply for funds,
which state that a holding may not exceed 10% of the fund’s total market value. Dividends
are re-invested. Provided by Nasdag OMX.
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